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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

山 東 威 高 集 團 醫 用 高 分 子 製 品 股 份 有 限 公 司
Shandong Weigao Group Medical Polymer Company Limited *

(a joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 1066)

ANNOUNCEMENT OF THIRD QUARTER RESULTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2011

This announcement is made voluntarily by the Company pursuant to Rule 13.09(1) of the 
Listing Rules. In view of transparency, the board of Directors would like to continue the 
practice of providing shareholders and investors with quarterly reports of the Company and 
its subsidiaries.

The board of Directors is pleased to announce the unaudited consolidated results of Shandong 
Weigao Group Medical Polymer Company Limited (the “Company” and together with its 
subsidiaries, the “Group”) for the three months and nine months ended 30 September 2011 
(the “Period”), together with the unaudited comparative figures for the same periods in 2010 
as follows:

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF 
COMPREHENSIVE INCOME

Unaudited Unaudited
For the nine months ended 

30 September
For the three months ended 

30 September
2011 2010 2011 2010

Note RMB’000 RMB’000 RMB’000 RMB’000

Revenue 1 2,326,119 1,793,429 820,334 655,795
Cost of sales (1,061,736) (807,229) (363,880) (269,237)

Gross profit 1,264,383 986,200 456,454 386,558
Other income 49,513 69,307 16,990 24,174
Distribution costs (468,861) (376,513) (153,062) (138,163)
Administrative expenses (220,075) (199,141) (78,498) (69,115)
Finance costs (2,580) (3,177) (760) (680)
Share of profit of two jointly 

controlled entities 6 88,882 110,546 24,688 35,655
Share of profit of an associate 7 41,520 33,215 16,287 10,428

Profit before taxation 752,782 620,437 282,099 248,857

Taxation 8 (82,738) (60,485) (31,611) (25,124)

Profit for the period 670,044 559,952 250,488 223,733

* For identification purpose only
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Other comprehensive income

Exchange differences arising on 

translation of foreign operations (872) 609 (300) 68

Total comprehensive income for the period 669,172 560,561 250,188 223,801

Profit for the period attributable to:

Equity holders of the Company 10 666,912 559,976 249,431 224,451

Minority interests 3,132 (24) 1,057 (718)

670,044 559,952 250,488 223,733

Total comprehensive income 

attributable to:

Equity holders of the Company 666,040 560,585 249,131 224,519

Minority interests 3,132 (24) 1,057 (718)

669,172 560,561 250,188 223,801

Dividends proposed – – – –

Earnings per share (basic) 11 RMB0.151 RMB0.130 RMB0.056 RMB0.052

Unaudited Unaudited

For the nine months ended 

30 September

For the three months ended 

30 September

2011 2010 2011 2010

Note RMB’000 RMB’000 RMB’000 RMB’000
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BASIS OF PREPARATION AND ACCOUNTING POLICIES

These unaudited condensed consolidated statement of comprehensive income has been 

prepared in accordance with Hong Kong Accounting Standard (the “HKAS”) No. 34 “Interim 

Financial Reporting” issued by the Hong Kong Institute of Certified Public Accountants, 

Accounting Principles Generally Accepted in Hong Kong, Hong Kong Financial Reporting 

Standards and the relevant applicable disclosure requirements of the Rules Governing 

the Listing of Securities on the Stock Exchange of Hong Kong Limited. The accounts are 

prepared under the historical cost convention.

The accounting policies adopted and methods of computation used in the preparation of these 

consolidated financial information are consistent with those used in the preparation of the 

financial statements for the year ended 31 December 2010.

These financial statements should be read in conjunction with the audited annual financial 

statements for the year ended 31 December 2010.

INTERPRETATION AND EXPLANATION

1. Revenue

For the three months and nine months ended 30 September 2011, the revenue of 

the Group amounted to approximately RMB820,334,000 and RMB2,326,119,000, 

representing an increase of approximately 25.1% and 29.7% over approximately 

RMB655,795,000 and RMB1,793,429,000 for the same period last year respectively.

During the Period, the increase in the Group’s revenue was less than expected. It was 

mainly due to i) certain provinces and cities limited the usage of high-ended infusion 

sets; ii) reduce in demand orders of pre-filled syringes from customers whose production 

facilities were subject to GMP inspection and certification; and iii) the restructuring of 

the distribution channels for needles and hemodialysis machines by the Group resulted 

in a temporarily drop in sale volume. The Directors believe that most of the above 

factors have temporarily effect. The restructuring of the distribution channels will 

strengthen the management of the channels. During the Period, the Company invested 

approximately RMB100 million for purchasing the second dialyser production line with 

a capacity of 4 million pieces so as to meet the market demand. It is expected that the 

commercial production is expected to commence in the first quarter of 2012. As at the 

date of the announcement, the Company had commenced trial run of one hemodialysis 

centre. The Group is the process of establishing two more hemodialysis centers.
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Comparison of the sales of the principal products with that of the same period last year 

is set out as follows:

For the nine months ended 
30 September

For the three months ended 
30 September

Product category 2011 2010 Growth 2011 2010 Growth
RMB’000 RMB’000 % RMB’000 RMB’000 %

Self-produced product 

consumables

– Infusion sets 687,823 525,041 31.0% 240,171 189,582 26.7%

– Needles 407,594 295,189 38.1% 138,194 106,003 30.4%

– Syringes 346,780 295,606 17.3% 128,912 108,878 18.4%

– Blood bags 130,894 115,077 13.7% 43,327 40,925 5.9%

– Pre-filled syringes 104,899 76,881 36.4% 32,322 27,892 15.9%

– Blood sampling products 43,443 34,612 25.5% 16,439 13,754 19.5%

– Other consumables 142,573 115,424 23.5% 56,544 46,907 20.5%

Subtotal for consumables 1,864,006 1,457,830 27.9% 655,909 533,941 22.8%

Orthopaedic products 175,362 123,338 42.2% 64,070 46,095 39.0%

Blood purification 

consumables 133,407 90,911 46.7% 51,424 35,313 45.6%

PVC granules 47,525 39,766 19.5% 12,693 12,486 1.7%

Trading of medical 

equipment products 75,715 55,819 35.6% 26,622 25,333 5.1%

Other products 30,104 25,765 16.8% 9,616 2,627 266.0%

Total 2,326,119 1,793,429 29.7% 820,334 655,795 25.1%
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2. Gross profit

During the Period, the substantial increase in the material costs and labour costs led to 

a continuous pressure on profit for the products, and resulted in a lower growth rate of 

the gross profit margin than the growth in revenue. The Group will continue the strategy 

of improving the product mix, increase the marketing and sales on the high value-

added products, increase the sale price of the conventional consumables to mitigate 

the pressure from the rising raw materials and labour costs. The gross profit margin 

during the Period was 54.4% (same period in 2010: 55.0%). The percentage of turnover 

from high value-added products (products with gross profit margins of over 60%) of 

the Group to its total turnover was approximately 44.1% (same period in 2010: 43.6%) 

during the Period.

3. Other income

During the Period, other income decreased by 28.6% when compared with the same 

period last year. It was mainly due to the accounting for the deferred income from the 

joint venture with Medtronic being fully amortized by the end of 2010. No such income 

was recorded for the Group for the nine months ended 30 September 2011 whereas 

approximately RMB26,565,000 was recorded for the same period last year.

4. Distribution costs

During the Period, distribution costs increased by 24.5%, which was mainly attributable 

to the growth in revenue.

5. Administrative expenses

During the Period, administrative expenses increased by 10.5% which was lower than 

the growth rate in revenue. This was mainly attributable to the cost control by the 

Company on administrative expenses that was not directly related to production. During 

the Period, research and development expenditures which amounted to approximately 

RMB91,015,000 (same period in 2010: approximately RMB83,381,000), accounted for 

3.9% (same period in 2010: 4.6%) of the revenue.
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6. Share of profit of two jointly controlled entities

JW Medical Systems Ltd. (“JWMS”), a 50% jointly owned entity of the Company, has 

sustained the volume growth of stent sold. However, intensifying market competition 

had led to a reduction in selling price. Meanwhile, the preferential tax policy of 

two years tax exemption followed by three years of 50% tax relief, which JWMS 

was entitled to, expired on 31 December 2010. JWMS is subject to income tax at 

an applicable tax rate of 25% (same period in 2010: 12.5%) for the Period. JWMS 

contributed RMB25,795,000 and RMB92,988,000 to the profit of the Group for the three 

months and nine months ended 30 September 2011, representing a decrease of 27.7% 

and 15.9% respectively when compared with the same periods last year. JWMS is in the 

process of obtaining a high-tech enterprise certification.

On 11 June 2011, the Company and Biosensors International Group Inc. (“Biosensors”) 

entered into a sales and purchase agreement (“SPA”) pursuant to which the Company 

disposed its entire 50% equity interest in JWMS to Biosensors at a consideration 

of S$625.4 million by way of cash, by issue of Biosensors new shares and by issue 

of convertible notes to convert into Biosensors shares. The completion of the SPA 

took place on 3 October 2011 and JWMS becomes the wholly owned subsidiary of 

Biosensors.

Weigao Nikkiso (Weihai) Dialysis Equipment Co., Ltd., which is 51% held by the 

Group, was at its trial production stage and was in the process of applying product 

registration certificate. It is expected to commence operation in the first quarter of 

2012. For the nine months ended 30 September 2011, loss attributable to the Group was 

approximately RMB4,106,000.
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7. Share of profit of an associate

The Distribution Joint Venture with Medtronic, Inc. in orthopaedic products is 

running well. The Distribution Joint Venture contributed net income of approximately 

RMB16,288,000 and RMB41,520,000 to the Group for the three months and nine 

months ended 30 September 2011, representing an increase of 56.2% and 25.0% 

respectively when compared with the same period last year. The increase in net income 

during the quarter was partly due to the increase in government grant. The turnover 

of Shandong Weigao Orthopaedic Device Company Limited, which is 100% held 

subsidiary of the Company, was approximately RMB64,070,000 and RMB175,362,000 

for the three months and nine months ended 30 September 2011, representing an 

increase of 39.0% and 42.2% respectively when compared with the same period last 

year.

8. Taxation

During the Period, tax expenses increased by 36.8%, which was mainly attributable to 

the expiry of the taxation preferential policy of two years tax exemption followed by 

three years of 50% tax relief, which Shandong Weigao Orthopaedic Device Company 

Limited (“Weigao Ortho”) was entitled to, on 31 December 2010. Weigao Ortho is 

subject to income tax at a tax rate of 15% for the Period (same period in 2010: 7.5%).

During the Period, the Company, Weihai Jierui Medical Products Company Limited 

(“Jierui Subsidiary”) and Weihai Weigao Blood Purification Product Company Limited 

(“Weigao Blood”) are subject to income tax at a tax rate of 15% (same period in 2010: 

15%). Taxation for other PRC subsidiaries is calculated at a tax rate of 25% (same 

period in 2010: 25%).

During the Period, no provision of taxation has been made for Weigao International 

Medical Co., Ltd, Wego Medical Investment Company Limited, Wego Medical Holding 

Company Limited, Wellford Capital Limited and Treasure Solution Limited as they did 

not have assessable profit in Hong Kong during the Period.

During the Period, no provision of overseas taxation has been made for Weigao Medical 

(Europe) Co., Ltd and Weigao Medical Germany Gmbh as they did not have assessable 

profit during the Period.
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9. Dividend

There were no dividends declared for the three months ended 30 September 2011 (same 

period in 2010: nil).

10. Profit attributable to equity holders of the Company

For the three months and nine months ended 30 September 2011, net profit 

attributable to shareholders of the Group was approximately RMB249,431,000 and 

RMB666,912,000 respectively (same period in 2010: approximately RMB224,451,000 

and RMB559,976,000), representing an increase of 11.1% and 19.1% respectively over 

the same period last year.

11. Earnings per share

For the three months and nine months ended 30 September 2011, basic earnings per 

share were calculated based on net profit attributable to shareholders of approximately 

RMB249,431,000 and RMB666,912,000 (same period in 2010: approximately 

RMB224,451,000 and RMB559,976,000), and on the weighted average total number of 

4,476,372,000 shares and 4,402,980,000 shares (same period in 2010: 4,305,124,000 

shares).

The weighted average number of ordinary shares for the purpose of basic earnings 

per share has been adjusted for the one-for-one bonus issue for the calculation and 

restatement of basic earnings per share of the current period and the corresponding 

period in 2010 respectively.

On behalf of the Board

Shandong Weigao Group Medical Polymer Company Limited

Chen Xue Li

Chairman

Weihai, Shandong, the PRC

15 November 2011

As at the date of this announcement, the Board comprises Mr. Zhang Hua Wei, Mr. Miao Yan 

Guo, Mr. Wang Yi, Mr. Wang Zhi Fan and Mr. Wu Chuan Ming as the executive Directors, 

Mr. Chen Xue Li, Mrs. Zhou Shu Hua, Mr. Jean-Luc Butel and Mr. Li Bing Yung as the non-

executive Directors, and Mrs. Fu Ming Zhong, Mr. Luan Jian Ping, Mr. Lo Wai Hung and Mr. 

Li Jia Miao as the independent non-executive Directors.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (\265L)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


