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FURTHER INFORMATION ON PAYMENT OF 2010 FINAL DIVIDEND
Reference is made to the announcements and annual report of Shandong Weigao Group Medical
Polymer Company Limited (the “Company”) dated 15 March 2011 and 7 April 2011 in respect of
the payment of the final dividend for the year ended 31 December 2010 (collectively the
“Announcement”). The board of directors of the Company (the “Board”) wishes to announce
further information in relation to payment of the 2010 final dividend (“2010 Final Dividend”) as
follows.

Pursuant to the Circular on the Questions Concerning the Income Tax on the Profits for the transfer
of Shares (Equity Interests) and Dividend Received by Foreign Invested Enterprises, Foreign
Enterprises and Individual Foreigners (Guo Shui Fa [1993] No. 45) ( (B ** # FHF &£ % ~ 1 R
FEEBAREREL (k) 3 E o LA E R R e o) (R4 1993145
¥5)) (the “Circular” ) issued by the PRC State Administration of Taxation (the “SAT” ) in
1993, individual foreigners holding overseas shares were temporarily exempted from PRC
individual income tax for the dividend received from PRC enterprises issuing such overseas shares.
On 4 January 2011, SAT issued the Announcement on the List of Fully or Partially Invalidated and
Repealed Tax Regulations (SAT Announcement (2011) N0. 2) ( { B 3t = 1% > = & »Thg b ~ 300
WA TR S P e 2 ) (B RGRARE R 2 2 20114 % 250)) (the “SAT
Announcement” ), pursuant to which the Circular was repealed and no longer valid. According
to the Company’s current understanding, the exemption from PRC individual income tax under the
Circular for the Company’s individual H shareholders (the “Individual H Shareholders” ) whose
names appear on the register of members of H shares of the Company is no longer applicable when
the Company distributes the 2010 Final Dividend.

Pursuant to the PRC Individual Income Tax Law ( {(* # 4 3 X fc@® B £ 78 fiiz ) ), the
Implementation Regulations of the Individual Income Tax Law ( (® # 4 2 £ fe@® B 4 #7{F fi
9 5 1% b)) ), the Tentative Measures on Withholding and Payment of Individual Income Tax
( (B~ #71 F ik 4o % 547 7 782 ) ) and other relevant laws and regulations (collectively, the
“Relevant Tax Laws and Regulations” ) and after the Company’s consultation with the relevant
PRC tax authorities, the Company is required to withhold and pay 20% individual income tax for
Individual H Shareholders (the “Withholding Tax” ). Subject to the confirmation of the relevant
PRC tax authorities, the rate of the Withholding Tax may be adjusted in accordance with the tax
treaties or arrangements applicable to the Individual H Shareholders.



Pursuant to the Announcement, the 2010 Final Dividend of the Company will be paid on or before
30 June 2011. To ensure the Company’s compliance with the Relevant Tax Laws and Regulations
as well as to meet the timetable for the payment of the 2010 Final Dividend, the Company will
temporarily withhold 20% of the 2010 Final Dividend to be distributed to the Individual H
Shareholders, representing an aggregate amount of HKD279,543.3, pending the confirmation of
the relevant PRC tax authorities on the appropriate treatment for this. The Company will issue
further announcement(s) in respect of any material development regarding this matter.

Other information in respect of the payment of the final dividend as disclosed in the Announcement
remains unchanged.
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