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“Board” the board of Directors

“Company” Shandong Weigao Group Medical Polymer Company 

Limited*（山東威高集團醫用高分子製品股份有限公司）

“Directors” the directors of the Company

“H Shares” the shares of the Company, with a nominal value of 

RMB0.10 each, which are held and traded in Hong Kong 

dollars

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Latest Practicable Date” 10 September 2018, being the latest practicable date for 

ascertaining certain information contained in this circular 

prior to its publication

“Listing Rules” the Rules Governing the Listing of Securities on the Stock 

Exchange

“Mr Long” Mr. Long Jing, the proposed executive director of the 

Company to be approved at the SGM

“PRC” the People’s Republic of China, excluding, for the purpose 

of this circular only, Hong Kong, the Macau Special 

Administrative Region of the PRC and Taiwan

“PRC Company Law” the Company Law of the PRC

“RMB” Renminbi, the lawful currency of the PRC

“SAFE” the State Administration of Foreign Exchange of the PRC

“Shareholder(s)” the shareholder(s) of the Company

“Special General Meeting” the special general meeting of the Company to be held 

at 2/F, 18 Xingshan Road, Weihai Torch Hi-tech Science 

Park, Weihai, Shandong Province, the PRC on Thursday, 

6 December 2018 at 9:00 a.m.

“Stock Exchange” The Stock Exchange of Hong Kong Limited
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18 Xingshan Road
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Weihai

Shandong Province

the PRC

Principal place of business 

 in Hong Kong:

801 Chinachem Century Tower

178 Gloucester Road

Wanchai

Hong Kong

17 September 2018

To the Shareholders

Dear Sir or Madam,

PROPOSED INTERIM DIVIDEND, 
PROPOSED AMENDMENT TO THE ARTICLES OF ASSOCIATION, 
PROPOSED APPOINTMENT OF AN EXECUTIVE DIRECTOR AND 

NOTICE OF SPECIAL GENERAL MEETING

INTRODUCTION

The purpose of this circular is to provide you with information regarding the resolutions 

to be proposed at the Special General Meeting, to approve, proposed interim dividend for the six 

months ended 30 June 2018, proposed amendments to the Articles of Association and proposed 

appointment of an executive director.

* For identification purpose only
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PROPOSED INTERIM DIVIDEND PAYMENT

The Board proposed the distribution of an interim dividend for the six months ended 30 

June 2018 of RMB0.049 (same period of 2017: RMB0.043) (before considering any tax effect) 

per share was approximately RMB221,594,000 (same period of 2017: RMB194,460,000), which 

will be subject to the approval of shareholders of the Company at the forthcoming Special General 

Meeting. Dividend payable to shareholders participating in the Shanghai-Hong Kong Stock 

Connect, Shenzhen-Hong Kong Stock Connect and H share full circulation pilot project will be paid 

in Renminbi, whereas dividend payable to holders of the H shares will be declared in Renminbi 

and paid in Hong Kong dollars, the exchange rate of which will be calculated based on the average 

exchange rate published by The People’s Bank of China during the week prior to the Special 

General Meeting. Subject to the approval of the Special General Meeting, the 2018 interim dividend 

will be paid on 18 January 2019.

In accordance with the Enterprise Income Tax Law of the People’s Republic of China（《中
華人民共和國企業所得稅法》）and its implementation rules effective on 1 January 2008, where 

a PRC domestic enterprise distributes dividends for financial periods beginning from 1 January 

2008 to non-resident enterprise shareholders, it is required to withhold 10% enterprise income 

tax for such non-resident enterprise shareholders. Therefore, as a PRC domestic enterprise, the 

Company will, after withholding 10% of the interim dividend as enterprise income tax, distribute 

the interim dividend to non-resident enterprise shareholders, i.e. any shareholders who hold the 

Company’s shares in the name of non-individual shareholders, including but not limited to HKSCC 

Nominees Limited, other nominees, trustees, or holders of H Shares registered in the name of 

other organizations and groups. Pursuant to the PRC Individual Income Tax Law（《中華人民共
和國個人所得稅法》）, the Implementation Regulations of the PRC Individual Income Tax Law

（《中華人民共和國個人所得稅法實施條例》）, the Announcement of the State Administration 

of Taxation on Promulgation of the Administrative Measures on Entitlement for Non-Resident 

Taxpayers to Tax Convention Treatment (Announcement No. 60 [2015] of the State Administration 

of Taxation)（《國家稅務總局關於印發〈非居民納稅人享受稅收協定待遇管理辦法〉的公
告》（國家稅務總局公告2015年第60號）, other relevant laws and regulations and other regulatory 

documents, the Company shall, as a withholding agent, withhold and pay individual income tax for 

the individual holders of H shares in respect of the dividend to be distributed to them. However, 

the individual holders of H shares may be entitled to certain tax preferential treatments pursuant to 

the tax treaties between the PRC and the countries (regions) in which the individual holders of H 

shares are domiciled and the tax arrangements between Mainland China, Hong Kong or Macau. For 

individual holders of H shares in general, the Company will withhold and pay individual income tax 

at the rate of 10% on behalf of the individual holders of H shares in the distribution of the dividend. 

However, the tax rates applicable to individual holders of H Shares overseas may vary depending 

on the tax treaties between the PRC and the countries (regions) in which the individual holders of 

H shares are domiciled, and the Company will withhold and pay individual income tax on behalf of 

the individual holders of H shares in the distribution of the dividend accordingly.
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Pursuant to the Notice on the Tax Policies Related to the Pilot Program of the Shanghai-

Hong Kong Stock Connect (Caishui [2014] No.81《關於滬港股票市場交易互聯互通機制試
點有關稅收政策的通知（財稅[2014]81號）》and the Notice on the Tax Policies Related to 

the Pilot Program of the Shenzhen-Hong Kong Stock Connect (Caishui [2016] No.127 《關於
深港股票市場交易互聯互通機制試點有關稅收政策的通知（財稅[2016]127號, for dividend 

received by domestic individual investors from investing in H shares listed on the Hong Kong Stock 

Exchange through Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect, 

the company of such H shares shall withhold and pay individual income tax at the rate of 20% on 

behalf of the investors.

Pursuant to the PRC Individual Income Tax Law（《中華人民共和國個人所得稅法》）
and the Implementation Regulations, for individual holders of shares participating in the H share 

full circulation pilot project, it shall withhold and pay individual income tax at the rate of 20% on 

behalf of the investors.

The Company will identify the country of domicile of the individual holders of H shares 

according to their registered address on the H share register of members of the Company (the 

“Registered Address”). If the domicile of an individual holders of H shares is not the same as the 

Registered Address or if the individual holders of H shares would like to apply for a refund of the 

additional amount of tax finally withheld and paid, the individual holders of H shares shall notify 

and provide relevant supporting documents to the Company. Upon examination of the supporting 

documents by the relevant tax authorities, the Company will follow the guidance given by the tax 

authorities to implement the relevant tax withholding provisions and arrangements. Individual 

holders of H shares may either personally or appoint a representative to attend to the procedures in 

accordance with the requirements under the Tax Treaties Notice if they do not provide the relevant 

supporting documents to the Company. The Company assumes no responsibility and disclaims 

all liabilities whatsoever in relation to the tax status or tax treatment of the individual holders 

of H shares and for any claims arising from or in connection with any delay in or inaccurate 

determination of the tax status or tax treatment of the individual holders of H shares or any disputes 

over the withholding mechanism or arrangements. Shareholders are recommended to consult 

their tax advisors regarding the PRC, Hong Kong and other tax implications arising from or in 

connection with their holding and disposal of the H shares of the Company.
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PROPOSED AMENDMENT TO THE ARTICLES OF ASSOCIATION

The Board proposes to amend the Articles of Association of the Company due to change 

in number of directors, subject to the approval of the proposed appointment of Mr. Long as an 

executive director at the SGM. Details of the proposed amendments to the Articles of Association of 

the Company are set out on page 6 to this circular.

Original article:

“Article 100: The Company shall have a board of directors which comprises seven 

directors including one chairman, one vice chairman and three independent 

directors (who do not have any relationship with the shareholders of the 

Company and who are not employees of the Company).

At the re-election of the board of directors, external directors (who are 

not employees of the Company) shall constitute not less than half of the 

members of the board of directors.”

Be amended as:

“Article 100: The Company shall have a board of directors which comprises eight 

directors including one chairman, one vice chairman and three independent 

directors (who do not have any relationship with the shareholders of the 

Company and who are not employees of the Company).

At the re-election of the board of directors, external directors (who are not 

employees of the Company) shall constitute more than half of the members 

of the board of directors.”

PROPOSED APPOINTMENT OF AN EXECUTIVE DIRECTOR

As disclosed in the announcement of the Company dated 29 August 2018, the Board has 

nominated Mr. Long as an executive director subject to the approval of the Shareholders at the SGM 

by way of an ordinary resolution.
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Mr. Long

Mr. Long Jing, aged 44, Mr. Long currently is the Chief Executive Officer of the Company 

and he graduated from Shandong University of Economics（山東經濟學院）in 1996 with a 

bachelor degree in marketing. In 2005, Mr. Long obtained a master degree in business management 

from Shandong University. Prior to joining the Company, Mr. Long joined 山東省塑料工業總公
司 (Shandong Plastic Materials Industry Company*) from 1996 to 2002 and served as the sales 

chief and was principally responsible for the sales and marketing. In July 2005, Mr. Long joined 

the Company and served as the assistant manager of sales department, manager of sales department, 

assistant to the chief executive officer and assistant marketing director. From March 2013 to June 

2016, Mr. Long served as an employee representative supervisor of the Company. Mr. Long is a 

certified public accountant in the PRC and has over 10 years of valuable experiences in sales and 

marketing in China.

Save as disclosed above, as the date of this circular, Mr. Long has not held any other 

directorship in other public companies the securities of which are listed on any securities market in 

Hong Kong or overseas in the last three years and does not have any relationship with any director 

or senior management of the Company or with any substantial or controlling shareholder of the 

Company. A service contract will be entered into between Mr. Long and the Company for a term of 

three years commencing on the effective date of his appointment for his services to the Company 

subject to the approval of the shareholders of the Company at the upcoming special general meeting 

or any adjournment thereof. The service contract may be terminated by either party by giving to 

other party not less than three month’s written notice without payment of compensation (other than 

statutory compensation).

Mr. Long will waive his director emolument pursuant to the service contract but will receive 

his remuneration as the Chief Executive Officer of the Company. Under the share award scheme 

adopted by the Company on 17 November 2014 (“Share Award Scheme”), Mr. Long Jing was 

granted with 2,080,000 H shares with vesting period of five years from 2015 to 2019. As of the 

date of this circular, 1,120,000 H shares has been vested by Mr. Long, with vesting conditions. All 

incentive shares under the Share Award Scheme are held and administered by the trustee of the 

Company.

As at the date of this circular, Mr. Long does not have any interest in the shares of the 

Company within the meaning of Part XV of the Securities and Futures Ordinance (Chapter 571 of 

the Laws of Hong Kong). Save as disclosed above, as far as the Board aware, there are no other 

matters which need to be brought to the attention of the Shareholders regarding the appointment 

of Mr. Long or any other information that needs to be disclosed pursuant to Rules 13.51(2)(h) to 

13.51(2)(v) of the Listing Rules.
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CLOSURES OF REGISTER OF MEMBERS OF THE COMPANY

Special General Meeting

In order to determine the Shareholders who are entitled to attend and vote at the Special 

General Meeting, the register of members of the Company for H Shares will be closed from 

Tuesday, 6 November 2018 to Thursday, 6 December 2018 (both days inclusive), during which 

period no transfer of H Shares will be effected. In order to qualify for attending and voting in the 

Special General Meeting, Shareholders should ensure that all transfer documents, accompanied by 

the relevant share certificates, are lodged with the Company’s H Share registrar, Tricor Standard 

Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration no later 

than 4:30 p.m. on Monday, 5 November 2018.

In order to qualify for attending and voting in the Special General Meeting:–

Latest time to lodge in transfer instrument 

 accompanied by the share certificates for H Shares. . . . . . . . . . . . . . . . 4:30 p.m., Monday, 

5 November 2018

Closure of register of members of the Company

 for attending and voting in the Special 

 General Meeting . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tuesday, 6 November 2018 to 

Thursday, 6 December 2018

(both days inclusive)

Latest time to lodge in the reply slip. . . . . . . . . . . . . . . . . . . .  Thursday, 15 November 2018

Date of the Special General Meeting  . . . . . . . . . . . . . . . . . . . . . Thursday, 6 December 2018

Interim dividend payment

In order to determine entitlement to the interim dividend payment, the register of members 

of the Company for H Shares will be closed from Thursday, 13 December 2018 to Monday, 

17 December 2018 (both days inclusive), during which period no transfer of H Shares will be 

effected. In order to qualify for entitlement of the interim dividend, holders of H Shares should 

ensure that all transfer documents, accompanied by the relevant share certificates, are lodged 

with the Company’s H Share registrar, Tricor Standard Limited, at 22/F, Hopewell Centre, 183 

Queen’s Road East, Wanchai, Hong Kong for registration no later than 4:30 p.m. on Wednesday, 12 

December 2018.
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In order to qualify to entitle the interim dividend for the six months ended 30 June 2018:

Latest time to lodge in transfer instrument accompanied

 by the share certificates for H Shares  . . . . . . . . . . . . . . . . . . . . . . .  4:30 p.m., Wednesday, 

12 December 2018

Closure of register of members of the Company

 for entitlement of the interim dividend for the

 six months ended 30 June 2018. . . . . . . . . . . . . . . . . . . .  Thursday, 13 December 2018 to 

Monday, 17 December 2018 

(both day inclusive)

Record date for the entitlement of the interim dividend  . . . . . .  Monday, 17 December 2018

Expected despatch date of the interim dividend  . . . . . . . . . . . . . . . . Friday, 18 January 2019

The interim dividend will be despatched at the risk of those entitled thereto to their 

respective registered addresses on or before Friday, 18 January 2019. The applicable exchange 

rate for converting RMB into Hong Kong dollar for the purpose of the interim dividend payment 

will be based on the average middle exchange rate of Renminbi as quoted by the People’s Bank of 

China for the calendar week proceeding Thursday, 6 December 2018, the date on which the interim 

dividend to be declared.

SPECIAL GENERAL MEETING

The Special General Meeting will be held at 9:00 a.m. on Thursday, 6 December 2018 at 2/F, 

18 Xingshan Road, Weihai Torch Hi-tech Science Park, Weihai, Shandong, the PRC to approve the 

payment of the interim dividend, amendment of the articles of association and appointment of an 

executive director.

The notice of the Special General Meeting is set out on pages 10 to 12 of this circular.
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Proxy form for use at the Special General Meetings and reply slips are enclosed with this 

circular and are also published on the websites of the Stock Exchange (http://www.hkexnews.hk) 

and the Company (http://www.weigaogroup.com). Whether or not you are able to attend the 

meetings in person, you are requested to complete and return the proxy form in accordance with 

the instructions printed thereon and return it to the Company’s H Share registrar, Tricor Standard 

Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, not less than 

24 hours before the time fixed for holding the Special General Meeting or any adjournment thereof 

(as the case may be).

Completion and delivery of the proxy form will not preclude you from attending and voting 

in person at the meetings or any adjournment thereof (as the case may be) if you so wish.

If you intend to attend the Special General Meeting in person or by proxy, you should also 

complete and return the reply slip to the Company in person, by post or by fax on or before 4:30 

p.m. on Thursday, 15 November 2018 in accordance with the instructions printed thereon.

All votes casted at the Special General Meeting will be taken by poll.

RECOMMENDATIONS

The Directors consider that the proposed resolutions mentioned above are in the interests 

of the Company and the Shareholders as a whole and are fair and reasonable. Accordingly, the 

Directors recommend the Shareholders to vote in favour of the relevant resolutions to be proposed 

at the Special General Meeting.

GENERAL INFORMATION

This circular, for which the Directors collectively and individually accept full responsibility, 

includes particulars given in compliance with the Listing Rules for the purpose of giving 

information with regard to the Company. The Directors, having made all reasonable enquiries, 

confirm that to the best of their knowledge and belief the information contained in this circular 

is accurate and complete in all material aspects and not misleading or deceptive, and there are no 

other matters the omission of which would make any statement herein or this circular misleading.

By Order of the Board

Shandong Weigao Group Medical Polymer Company Limited

Zhang Hua Wei

Chairman
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山 東 威 高 集 團 醫 用 高 分 子 製 品 股 份 有 限 公 司
Shandong Weigao Group Medical Polymer Company Limited *

(a joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 1066)

NOTICE OF SPECIAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that an special general meeting (the “Special General 

Meeting”) of the shareholders of Shandong Weigao Group Medical Polymer Company Limited*

（山東威高集團醫用高分子製品股份有限公司）(the “Company”) will be held at 2/F, 18 

Xingshan Road, Weihai Torch Hi-tech Science Park, Weihai, Shandong, the PRC at 9:00 a.m. on 

Thursday, 6 December 2018 for the purpose of considering and, if thought fit, passing the following 

resolutions of the Company:

ORDINARY RESOLUTIONS

1. To consider and approve the distribution of an interim dividend of RMB0.049 per 

share (inclusive of tax) for the six months ended 30 June 2018.

2. To consider and approve the appointment of Mr. Long Jing as an executive director of 

the Company.

SPECIAL RESOLUTION

3. To consider and approve the amendment to the Articles of Associations of Company as 

the result of the change in number of directors.

Yours faithfully,

By order of the Board

Shandong Weigao Group Medical Polymer Company Limited*

Zhang Hua Wei

Chairman

Weihai, Shandong, the PRC

17 September 2018

* For identification purpose only
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Registered Office:

18 Xingshan Road

Weihai Torch Hi-tech Science Park

Weihai

Shandong Province

the PRC

Principal Place of Business in Hong Kong:

801 Chinachem Century Tower

178 Gloucester Road

Wanchai

Hong Kong

Notes:

(i) A Shareholder who has the right to attend and vote at the Special General Meeting is entitled to appoint one proxy 

(or more) in writing to attend the Special General Meeting and vote on his behalf in accordance with the Company’s 

Articles of Association. The proxy need not be a shareholder of the Company. Enclosed herewith is a form of proxy 

for use in the Special General Meeting. Any Shareholder who wishes to appoint a proxy should first review the form 

of proxy for use in the Special General Meeting. For any Shareholder who has appointed more than one proxies, 

such proxies shall only vote on poll. In the case of joint registered holders, the proxy form may be signed by any 

joint registered holder. In the case that more than one of such joint registered holders are present at any meeting 

personally or by proxy, then one such joint registered holders so present whose name stands first on the register of 

members of the Company in respect of such share shall alone be entitled to vote in respect thereof.

(ii) All Shareholders shall appoint its proxy in writing. To be valid, a form of proxy together with a power of attorney or 

other authority, if any, under which it is signed or certified by a notary or an official copy of that power of attorney 

or authority, must be delivered at the Company’s H Shares registrar, Tricor Standard Limited, at Level 22, Hopewell 

Centre, 183 Queen’s Road East, Hong Kong not less than 24 hours before the time appointed for holding the Special 

General Meeting or 24 hours before the time designated for voting.

(iii) Shareholders and their proxies attending the Special General Meeting shall produce their proof of identification.

(iv) For the purpose of determining the identity of shareholders who are entitled to attend and vote at the Special General 

Meeting, the register of members will be closed from Tuesday, 6 November 2018 to Thursday, 6 December 2018, 

both days inclusive, during which period no transfer of shares will be effected. In order to qualify for attending at 

the Special General Meeting, all transfers accompanied by the relevant share certificates must be lodged with the 

Company’s H Shares registrar at Level 22, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later 

than 4:30 p.m. on Monday, 5 November 2018.
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(v) The holders of the H Shares who intend to attend the Special General Meeting, whether in person or by proxy, 

should complete and return the reply slip to the Company’s H Share registrars in Hong Kong, Tricor Standard 

Limited at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong no later than 4:30 p.m. on Thursday, 

15 November 2018 by hand, by post, by telegraph or by fax to (852) 2528 3158.

(vi) The Special General Meeting is expected not to exceed half a day, and all shareholders and proxies shall be 

responsible for their own traveling and accommodation expenses.

(vii) Pursuant to Article 80 of the Company’s Articles of Association all votes of the Shareholders at the general meetings 

must be taken by poll.

(viii) Any enquiries about this notice and the Special General Meeting shall be sent for the attention to Ms. Yan Yucai at 

8/F, 18 Xingshan Road, Weihai Torch Hi-tech Science Park, Weihai, Shandong Province, the PRC (Tel. (86) 631 

5660715) or Ms. Phillis Wong at 801, Chinachem Century Tower, 178 Gloucester Road, Wanchai, Hong Kong (Tel: 

(852) 28381490).

As at the date of this notice, the Board comprises:

Mr. Zhang Hua Wei (Executive Director)

Mr. Gong Jian Bo (Executive Director)

Mr. Wang Yi (Non-executive Director)

Mrs. Zhou Shu Hua (Non-executive Director)

Mr. Lo Wai Hung (Independent non-executive Director)

Mrs. Fu Ming Zhong (Independent non-executive Director)

Mrs. Wang Jin Xia (Independent non-executive Director )
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